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Market Data
Satisfying over 72 million satisfied customers from a decade, Punjab

Rati BUY
National Bank (PNB) is the second largest Indian financial services cznrf?) 287 7
company, founded in 1895. The ba'n.k with global fo?tprlnts. possesses Target Price 870
about 5000 branches across 764 cities. The lender is offering all the Stop Loss 744
technology enabled services to its customers ranging from Mobile Duration Short-term
Banking, Call Centre, Internet Banking etc. Towards developing a cost 52-week High-Low (3) 920.0/659.2
effective alternative channels of delivery, it has added 304 branches and Rise from 52WL (%) 19.5
215 ATMs in the year ended March 2013, pushing up the branch network Correction from 52WH (%) 14.4
to 6,313 branches and ATMs network to 5,873 ATMs at end March 2013. Beta 15
1 year Average Volume (mn) 0.7
Investor’s Rationale 3M- (64.1)
Stock Return (%) 6M- 54.9
Good retail loan book and vertical performance lifted topline 5.4% 1v- 64.9
YoY- PNB focused in managing credit quality rather than volume registered Market Cap (Xbn) 278.4
. . ) Book Val 7
a modest surge in topline by 5.4% YoY to 3115.5 bn in Q4FY’13 on ook Value R) 880
standalone basis. The reported top-line numbers were triggered on a retail Shareholding Pattern
loan growth of 7.2% YoY to 3310 bn. On sectoral front baring retail banking, Mar'13 Dec'12 Che
revenue from all other verticals spiked. The treasury operations and
. Promoters (%) 57.8 57.8 -
wholesale banking soared 19% and 29.1% YoY to ¥28.3 bn and 355.8 bn
respectively. Fll (%) 18.0 18.0 -
. L. . . . DIl (%) 18.9 16.4 2.5
Net profit fell 20.6% YoY due to rise in provisions & contingencies—
Public & Others (%) 5.2 7.7 (2.5)

The company witnessed a drop in its net profit by 20.6% YoY to I11.3 bn

against 314.2 bn driven by 43.8% YoY surge in provisions & contingencies to Quarterly Performance (Standalone)

%15 bn. Profit further get impacted due to decline in non-interest income by @bn) Q4 Q4 a3 % QoQ
8% YoY to ¥11.7 bn on account of 16% dip in core fee income and 46% FY'13  FY'12 _ FY'13 _ Change(%) Change(%)
decline in recovery in written off accounts. On sectoral front, retail banking  1°talinc. 1155 1096 1150 54 0.5
declined significantly 35.3% YoY to ¥8.9 bn. Further, the cost-to-income  OP.exp 21.0 16.5 20.2 27.4 3.9
ratio jumped 645 bps YoY to 42.4% that again hampered the bottom line.  Net profit 11.3 14.2 13.1 (20.6) (13.4)
The Net Interest Margin (NIM), however, improved slightly to 3.5% YoY NI 37.8 33.1 37.3 14.2 1.2
aided by strong 466 bps YoY surge in CASA ratio to 40.9% at Q4FY'13. The  ,po, 12.7 12.6 11.7 0.1bps 1.1bps
net interest income (NII) rose 14% YoY to X37.8 bn in Q4FY’13. Gross NPA

" 43 2.9 4.6 134bps (34bps)

Resilient asset quality— Net non-performing asset (NNPA) declined )
EPS(T) 32.9 44.8 38.5 (1,187) (558)

to 2.4% of the advances to 372.4 bn for Q4FY’13 as against 1.5% of the
advances in Q4FY’12. Gross NPAs also declined to 4.3% of advances to One Year Price Chart

134.7 bn against 2.9% of advances in Q4FY’12. However, provisions for 120 -

bad loans went up 58.8% YoY to I14.8 bn during Q4FY’13. Capital Adequacy 110 |

ratio stood at 12.72% with the Tier | capital of 9.76% for Q4FY’13. 100 W
90 -
80

Healthy deposits and advances— The deposits of the bank grew
3.2% YoY to ¥3,915.6 bn while the advances eased by 5.1% YoY to 33,087.3
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bn in Q4FY’13. CASA deposits reported a growth of 14.3% YoY to 31,533.4 Z 5§ 3 ¥ 2 €% 3 & £ 2 &5 &5 =
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bn during the same period. Credit Deposit Ratio stood 78.8% as at Q4FY’13.
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Disclaimer

@ All Rights Reserved

This report and Information contained in this report is solely for information purpose and may not be used as an offer document or solicitation
of offer to buy or sell or subscribe for securities or other financial instruments. The investment as mentioned and opinions expressed in this
report may not be suitable for all investors. In rendering this information, we assumed and relied upon, without independent verification, the
accuracy and completeness of all information that was publicly available to us. The information has been obtained from the sources that we
believe to be reliable as to the accuracy or completeness. While every effort is made to ensure the accuracy and completeness of information
contained, Indbank Limited and its affiliates take no guarantee and assume no liability for any errors or omissions of the information. This
information is given in good faith and we make no representations or warranties, express or implied as to the accuracy or completeness of the
information. No one can use the information as the basis for any claim, demand or cause of action.

Indbank and its affiliates shall not be liable for any direct or indirect losses or damage of any kind arising from the use thereof. Opinion
expressed is our current opinion as of the date appearing in this report only and are subject to change without any notice.

Recipients of this report must make their own investment decisions, based on their own investment objectives, financial positions and needs of
the specific recipient. The recipient should independently evaluate the investment risks and should make such investigations as it deems
necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this document and should
consult their advisors to determine the merits and risks of such investment.

The report and information contained herein is strictly confidential and meant solely for the selected recipient and is not meant for public
distribution. This document should not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or
to the media or reproduced, duplicated or sold in any form.
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